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KEY FINANCIAL HIGHLIGHTS FY2020

Resilient Performance & Business Model during Covid-19 Pandemic
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Stellar performance 

from Ports & Logistics 

division

PATMI
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Ports & Logistics
(RM356 mil)

~43%

Engineering
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(RM159 mil)

~19%
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(RM-451 mil )
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BALANCE SHEET AS 31 DECEMBER 2020

Maintaining Our Strong Financial Position Whilst Lowering Debts

Total Borrowings

RM9.77 B
FY2019: RM10.38 B

Total Equity

RM10.30 B
FY2019: RM10.11 B

Deposits, Bank & 

Cash Balances and 

Other Investments

RM2.80 B
FY2019: RM2.41 B

Gross Gearing Ratio

1.17x
FY2019: 1.25x

Net Gearing Ratio

0.90x
FY2019: 1.01x
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z

2020 Performance

PORTS & LOGISTICS

Essential Services for Economic Stability & Growth

15.0* million TEUs
of container throughput

4.9%
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34.8
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Container (mil TEUs) Conventional (mil FWTs)

34.8 million FWT
of conventional throughput

* Malaysia container handling – excluding RSGT

7.9%

▪ Commodities volume declined due to Covid 19

▪ Conventional cargo shift towards 

containerization



M M C  C O R P O R A T I O N  B E R H A D P A G E  8

PORTS & LOGISTICS (cont’d)

Transshipment Volume was Significantly Strong in FY2020

PTP recorded all time high total volume handled of 

9.8 mil TEUs since inception

TEUs

9.8 mil
(+9%)

PBT

RM306 mil
(+48%)

Revenue

RM1,458 mil
(+12%)
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Northport’s total container volume of 2.7 mil TEUs 

achieved in 2020 outperformed 2019 volume

PORTS & LOGISTICS (cont’d)

Capitalized on Congestion at Neighboring Ports

Northport – Warehouse NDSB2
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Local Transhipment

TEUs

2.7 mil
(+0.6%)

PBT

RM107 mil
(+0.3%)

Revenue

RM664 mil
(+0.6%)
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PORTS & LOGISTICS (cont’d)

Investment in Port to Meet Growing Container Volume

Handling of containerized cargo growing from 

strength to strength

TEUs

14.1 k
(+21%)

PBT

RM6 mil
(+22%)

Revenue

RM21 mil
(-9%)
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Focus on Marine revenue cushioned lower cargo volume 

Conventional

17.3 mil FWTs

(-5.0%)

Revenue

RM548 mil
(+1.5%)

PBT

RM162 mil
(-4.7%)

Provided Marine Services for 

the first Liquified Natural Gas 

bunkering operations

PORTS & LOGISTICS (cont’d)

Mitigating Strategies to Support Volume

422 415

118 133

2019 2020

Others Marine & Warehouse

12.7%
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Container

1.0 mil TEUs

(-3.7%)
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Proactive Cost Management Cushioned Lower Cargo Volume

Volume

8.3 mil FWTs

(-11.2%)

Revenue

RM396 mil
(-12.8%)

PBT

RM63 mil
(-12.5%)

Penang Port increased its handling 

capacity to 2.4 mil TEUs, making 

berth operations much more flexible

PORTS & LOGISTICS (cont’d)

Higher Operational Efficiencies Across Our Ports
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No. of Vessel cancellation

333 313
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Empty Container

9.5%

>100%

6.0%

Volume

1.4 mil TEUs

(-6.8%)

Fall in volume from South 

Thailand and empties
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14.3
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PORTS & LOGISTICS (Container)

4.9%

2019 1Q 2Q 3Q 4Q 2020

▪ Ports and logistics have been operating under "business-as-usual" during MCO.

▪ Volume declined in second quarter due to Movement Control Order (“MCO”) imposed by Government 

in March 2020. 

▪ Volume started to pick up in the third and fourth quarter resulting in higher total volume handled for 

container.

MCO 1.0

+10.5%

+15.2%

-10.8%

PORTS & LOGISTICS (cont’d)

Q2 was the low point, however, Q3 and Q4 showed tremendous growth 
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25.0 TWh
12.6%

Net Energy Output

15.4%

Revenue1 PATMI1

RM 6,276 mil RM 287 mil

MMC’s portion of 37.6% totaling to RM90 million from the total FY2020 PATMI 2

1 Results are a combination of continuing and discontinued operations
2 After deducting profit distribution of perpetual Sukuk

3,664 tonnes

1.09 mil tonnes

Revenue PATMI

Total waste collected

Total recyclable collection      

6.0%

1.9%

RM 827 mil RM 95 mil

Successfully secured several rooftop 

Solar Power Purchase Agreements 

(“SPPAs”) for a total of 9.93 MW 

Honored with the ‘Best Practices Award 2020 Malaysia Waste 

Management Company of The Year (Asia Pacific)’, by renowned global 

research and consulting firm, Frost and Sullivan.

Full Consolidation of Revenue
11.1%

ENERGY & UTILITIES : ENERGY

Expanding the Existing RE Portfolio and Environmental Services
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Natural Gas Pipeline 

2,588 km

Volume Gas Sold

200 mil MMBtu

2.9% 12.1% 

Revenue PATMI

RM 6,687 mil RM 213 mil

4.9% 0.5%

Successfully sustained its gas supply 

reliability rate of approximately 99%.
Renewed its Gas Supply 

Agreements (“GSA”) with all existing 

industrial customers.

ENERGY & UTILITIES : GAS

Continue to be Reliable Meeting the Nation’s Basic Utility Needs
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11.1% 7.7%

Revenue PATMI

RM 24 mil RM 4 mil

Water 

Treatment Plants

60.2 mil m3

Recycling 

Plants

1.5 mil m3

2.9% >100%

SECURED NEW MAJOR CONTRACTS IN 2020

ENERGY & UTILITIES : WATER

Pioneer in Wastewater Recycling Technology and a Water Treatment Specialist

Plant upgrade (increase of flow and 

stringent water quality) with 15 years of 

Operation and Maintenance Contract
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ENERGY & UTILITIES
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ENERGY & UTILITIES (cont’d)

Back to stable volume post Q2
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• Northport Warehouse (RM70 mil)

• Swettenham Pier Cruise Terminal (RM8 mil)

• Senai Airport City DP12 (RM14 mil)

• Tanjung Bruas jetty extension (RM15 mil)

• Langat 2 Water Treatment Plant: Successfully completed

overall works on 13 August 2020.

• North Butterworth Container Terminal: Successfully

completed overall works on 28 October 2020.

Internal Projects Secured

1,421

1,146

FY2019 FY2020

19.0% 10.4%

289

319

FY2019 FY2020

ENGINEERING

Weathered Through an Unprecedented Challenging Year of Covid-19

Key Highlights 2020
PBT

(RM Million)

Revenue
(RM Million)

Completed Projects

• KVMRT-SSP Line: commendable work progress with the

completion of tunnelling works during Covid-19 pandemic.

• Langat Sewerage Project nearing to the completion stage

with target to complete by 2021.

Ongoing Projects
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ENGINEERING (cont’d)

Undeterred Commitment in Delivering Value to Client 

13 August 2020

Langat 2 Water Treatment Plant

Completed Project
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ENGINEERING (cont’d)

Undeterred Commitment in Delivering Value to Client 

28 October 2020

North Butterworth Container Terminal

Completed Project
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ENGINEERING (cont’d)

On-Going Projects

Package Phase 1(A) I - Design And Build For The 

Proposed 50 Meter Extension Jetty And Associated 

Works At Tanjung Bruas Port, Melaka

Progress  : 36.51%

Proposed Bridge Crossing Sungai Pulai And Link 

Road from Pelabuhan Tanjung Pelepas To Tanjung

Bin, Mukim Air Masin And Sungai Karang, 

Progress  : 59.07%

Sequence 1 -Installation of rebar 

for pile plug.
Piling work for raker pile in progress. Bridge 3 Pier 25 crosshead is in 

progress.

Bridge 3 overall river side (Pier 

14 until Pier 27)

The Proposed Arrival Hall Expansion and 

Construction of New Passenger Holding Lounge 

for Senai International Airport (SATEXP)

Progress  : 53.88%

Final Layer External Plaster 1st Layer External Plaster 

Engineering, Procurement, Construction and 

Commissioning (EPCC) Of PGU-1 Gas Pipeline 

Replacement Project (GRAPHITE)

Progress  : 39.63%

Jacking Pit Construction Pipe Welding
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# Project

Contract 

Value 

(RM’mil)

MMC’s 

Portion

Outstanding 

Order Book 

(RM’mil)

JV Partner
Overall 

Progress

Target

Completion

1

MRT Line 2 : Sg. Buloh - Serdang -

Putrajaya (38.7km) -Overall (Elevated, 

Underground & System)

17,420 50% 1,503 Gamuda 85.1% 31 Jan 2023

2

MRT Line 2 : Sg. Buloh - Serdang –

Putrajaya (13.5 km) - Underground 

Works

13,110 50% 984 Gamuda 83.2% 1 May 2022

3
Langat Sewerage Project (MMC 

PLSB)
1,505 100% 124 - 91.6% 22 June 2023

4 Sungai Pulai Bridge 565 60% 166 CHEC 50.4% 22 Oct 2021

5 PGU-I Gas Pipeline 131 100% 90 - 25.8% 31 Oct 2022

6 Langat 2 Water Treatment Plant 994 50% 24 Salcon 100.00%

Section 1: 

7 Dec 2019

Section 2: 

21 June 2021

7 Other projects 318 100% 62 - - -

ENGINEERING (cont’d)

Total of RM2.95 billion Outstanding Order Book as at 31 December 2020

2,95334,043
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• Stringent Cost Management to conserve 

cash

• Successfully maintained 78% occupancy 

rate throughout FY2020

• Secured new advertisers and contract 

renewal extension for existing advertisers

• Secured 1.5-acre land lease for a petrol 

station

CORPORATE & OTHERS: SENAI AIRPORT

Aviation Sector to Rebound & Passenger Confidence to be Restored with Vaccination in Place
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Passenger Volume

1.1 mil
(-74.3%)

Revenue

RM34 mil
(-58.0%)

LBT

RM38 mil
(>100%)
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I-PARK @SENAI AIRPORT CITY

Official Launching in March 2018

ECO BUSINESS PARK II

Official Launching in 2014

I-PARK EcoWorld

FREE INDUSTRIAL ZONES

Ready with infrastructure & utilities

FIZ Phase 2

~116.79*

Acres

40.29

Acres

CORPORATE & OTHERS : INDUSTRIAL DEVELOPMENT

Well Positioned & Equipped to Capitalise on the Supply Chain Shifts to SEA Region 

SPAs

Signed

Sales

Pipeline
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CORPORATE & OTHERS : INDUSTRIAL DEVELOPMENT (Cont’d)

Enriched Value Proposition through Plug & Play Model on Readily-Built Infrastructure

STP WITH CAPACITY 20,000 PE

WATER TANK WITH CAPACITY 2.5MGD

NATURAL GAS WITH 360 PSI

ROAD AND INTERCHANGE COMPLETED (Exit 254A)- OTP IN OCT 2016ROAD AND INTERCHANGE COMPLETED (Exit 254A)- OTP IN OCT 2016ROAD AND INTERCHANGE COMPLETED (Exit 254A)- OTP IN OCT 2016

STREET LIGHTING AND ROAD SYSTEM

ELECTRICITY SUPPLY (275KV/132Kv/33kV)

LANDSCAPE FREE ZONE AREA PERIMETER FENCING



M M C  C O R P O R A T I O N  B E R H A D P A G E  2 9

▪ PTP | Strong momentum going forward // Leveraging on congestion at

neighboring ports // To potentially exceed 10 mil TEUs in 2021

▪ NMB | Maintaining strong momentum // Development of Boustead Cruise Centre

business // Growing warehousing business

▪ JPB | Import/ export market recovery // Commodities trade to recover

▪ PPSB | Southern Thailand market recovery // Growing transshipment business

▪ MCB | Aggressive push towards renewable energy segment where Malakoff’s

footprint continues to grow, notably for solar based projects within the Group

▪ GMB | Stable volume demand amidst economic recovery // New business ventures

in Combined Heat and Power (CHP) as well as Virtual Pipeline

▪ Alam Flora | Diversification into new geographical areas as well as Waste to Energy

ALL IN ALL, POSITIVE OUTLOOK FOR THE GROUP
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▪ Competitive pursuit of internal Group projects as well as the external projects

▪ Targeted order book replenishment for the next 2 years is estimated to exceed 

RM1.0 billion.

▪ Increase in construction projects in line with the Budget 2021’s increased in 

Development Expenditure (DE) by 38%

▪ Strong interest for SAC land especially for regional distribution hubs 

▪ Growing sales pipeline with serious prospects & negotiation in place

▪ SPAs signed for 40 acres and 117 acres currently in the sales pipeline

ALL IN ALL, POSITIVE OUTLOOK FOR THE GROUP
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AWARDS & RECOGNITIONS

1. Northport (Malaysia) Bhd

28 February 2020

National Occupational Safety and Health

Award 2019

2. Alam Flora Sdn Bhd

8 July 2020

Frost & Sullivan Best Practices Awards

- Waste Management Company of the 

Year (Asia Pacific)

3. Malakoff Corporation Berhad

25 September 2020

Alpha Southeast Asia’s 10th Annual

Institutional Investor Corporate Awards

2020

• Most Improved Investor Relations #1

•  Best Strategic Corporate Social 

Responsibility #1

• Most Organised Investor Relations #2

•  Best Senior Management IR Support  

#2

4. Alam Flora Sdn Bhd

29 September 2020

Global Business Leadership Awards 2020

• Excellence in Waste Management

4.  Alam Flora Environmental 

SolutionsSdn Bhd

29 September 2020

Global Business Leadership Awards 2020

•  Excellence in Facilities Management

6. Malakoff Corporation Berhad

30 September 2020

Regional Innovation Showcase on Team

Excellence (RISTEx) 2020

• Lumut Power Plant Inventory Value

Optimisation (Gold Award)

• Tanjung Bin Power Plant Minor Outage 

Cost Optimisation (Gold Award)

7. Alam Flora Sdn Bhd

12 November 2020

Department of Irrigation and Drainage

(DID) Malaysia and Global Environment

Centre

•  River of Life Public Outreach 

Programme Award (Category Industry, 

Corporate and Developers)

8. Gas Malaysia Berhad

30 November 2020

The Edge Billion Ringgit Club Corporate

Awards 2020

•  Highest Return on Equity over Three 

Years (Utilities Sector)

9. Northport (Malaysia) Bhd

23 December 2020

ISO 37001:2016 Anti-Bribery 

Management System (ABMS) Certification
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This presentation is not intended to form the basis of any investment decision with respect to MMC Corporation Berhad (MMC). Neither this

presentation nor anything contained herein shall form the basis of, or be relied upon in connection with, any contract or commitment whatsoever. This

Presentation is solely based upon Information of MMC. No representation or warranty, express or implied, is or will be made by MMC in relation to,

and no responsibility or liability is or will be accepted by MMC as to the accuracy and completeness of, the Information made available, and any

liability therefore is expressly disclaimed.

This Presentation contains “forward-looking statements”. Forward-looking statements by their nature involve known and unknown risks, uncertainties

and other factors that are in many cases beyond MMC’s control. Although MMC believes that the expectations of its management as reflected by

such forward-looking statements are reasonable based on information currently available to it, no assurances can be given that such expectations will

prove to have been correct. Accordingly, you are cautioned not to place undue reliance on such forward-looking statements. In any event, these

statements speak only as of their dates, and MMC undertakes no obligation to update or revise any of them., whether as a result of new information,

future events or otherwise.

This presentation and its contents are strictly confidential and must not be copied, reproduced, distributed, summarized, disclosed referred or passed

on to others at any time without the prior written consent of MMC.

DISCLAIMER
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Thank You

MMC Corporation Berhad

+603 2071 1122  |  investor@mmc.com.my

https://www.mmc.com.my/

mailto:investor@mmc.com.my
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MSWG: Questions & Answers
RESILIENCE THROUGH OPERATIONAL EXCELLENCE

45th Annual General Meeting

10 May 2021

Presentation by: 

Dato’ Sri Che Khalib Mohamad Noh

Group Managing Director
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OPERATIONAL & FINANCIAL MATTERS
Engineering Division

1. Engineering Division will look to replenish its order book on the back of new

contracts secured and to that effect, will continue to aggressively tender for new

projects. Budget 2021, which allocates increased development expenditures

underpinned by new and revived, large-scale infrastructure projects, offers suitable

bidding opportunities for the division. (page 39 of Annual Report (AR) 2020)

a) What is the Group’s latest outstanding construction order book for ongoing

projects in the Engineering Division? What is the outstanding order book for

KVMRT Putrajaya Line and its expected completion date?

Answer:

As at 31 March 2021, the outstanding order book for the Group’s Engineering Division

stands at RM2,256.7 million.

Particularly for KVMRT Putrajaya Line, the outstanding order book stands at RM1,841

million. This project is expected to be completed by 31 January 2023.
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OPERATIONAL & FINANCIAL MATTERS
Engineering Division

1. Engineering Division will look to replenish its order book on the back of new

contracts secured and to that effect, will continue to aggressively tender for new

projects. Budget 2021, which allocates increased development expenditures

underpinned by new and revived, large-scale infrastructure projects, offers suitable

bidding opportunities for the division. (page 39 of Annual Report (AR) 2020)

b) To-date, how many potential contracts has the Engineering Division been

exploring? Please brief on the probability of being awarded the new contracts in

FY2021.

Answer:

During the 2020-2021 period, Engineering Division participated in a total of 17 tenders

with contract value in excess of RM5.0 billion. Concurrently, we have also submitted

various unsolicited proposals of which discussions are in advance stages. Based on

Engineering Division’s strong track record and areas of expertise, the division is

confident of the probability of securing a few of the said projects, expected to be

awarded in FY2021.
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OPERATIONAL & FINANCIAL MATTERS
Engineering Division

1. Engineering Division will look to replenish its order book on the back of new

contracts secured and to that effect, will continue to aggressively tender for new

projects. Budget 2021, which allocates increased development expenditures

underpinned by new and revived, large-scale infrastructure projects, offers suitable

bidding opportunities for the division. (page 39 of Annual Report (AR) 2020)

c) Given the slowdown in large-scale infrastructure projects in Malaysia for the

past few years, what is the earnings visibility for the Engineering Division in the

next two financial years?

Answer:

The current order book is expected to provide earnings visibility to the division for the

next 2 to 3 years mainly anchored by the KVMRT – SSP Line, which is expected to

complete by 2023.

Given the subdued spending in large-scale infrastructure project, we are leveraging on

Group synergies and internal projects as a base to grow while being fully equipped and

ready to pursue for mega projects opportunities in the near term.
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OPERATIONAL & FINANCIAL MATTERS
Engineering Division

1. Engineering Division will look to replenish its order book on the back of new

contracts secured and to that effect, will continue to aggressively tender for new

projects. Budget 2021, which allocates increased development expenditures

underpinned by new and revived, large-scale infrastructure projects, offers suitable

bidding opportunities for the division. (page 39 of Annual Report (AR) 2020)

d) What is the Engineering Division’s targeted order book replenishment in the

next two financial years?

Answer:

The targeted order book replenishment for the next two (2) financial years would be an

aggregate amount in excess of RM1.0 billion. This is targeted to be achieved via internal

Group projects as well as the constant pursuit of external projects via open tender with

a specific focus on major infrastructure projects that the government intends to

implement.
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OPERATIONAL & FINANCIAL MATTERS
Engineering Division

2. Due to the movement control order (“MCO”) imposed by the Malaysian Government,

the Engineering Division restructured project milestones and deliverables due to

work stoppages and delays caused by MCO restriction (page 118 of AR 2020)

Were there any cost overruns in any of the projects undertaken by the Engineering

Division in FY2020? If yes, what was the costs overrun in FY2020?

Answer:

There was no cost overruns for the affected projects in FY2020. With the timely and

proactive mitigation measures undertaken by Engineering Division and stringent SOP,

all project costs have been successfully contained within the budgeted cost.
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OPERATIONAL & FINANCIAL MATTERS
Ports and Logistics Division

3. The Company is establishing a common systems and technology platform within the

Group that includes the Enterprise Resource Planning (“ERP”) and Terminal

Operating System (“TOS”). Upon completion, this integrated platform will further

maximise synergies and allow all ports, including Northport, to share expertise and

benefit from economies of scale. (page 102 of AR2020)

a) How much has been earmarked for the implementation of ERP digital

transformation programme across all ports?

Answer:

The ERP digital transformation program across all ports is a comprehensive and

integrated project that requires a significant amount of investment that will be done in

phases. The estimated investment is approximately RM44 million over 10-year

investment horizon.
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OPERATIONAL & FINANCIAL MATTERS
Ports and Logistics Division

3. The Company is establishing a common systems and technology platform within the

Group that includes the Enterprise Resource Planning (“ERP”) and Terminal

Operating System (“TOS”). Upon completion, this integrated platform will further

maximise synergies and allow all ports, including Northport, to share expertise and

benefit from economies of scale. (page 102 of AR2020)

b) What are the expected cost savings to the Group when the ERP systems of all

ports are consolidated into an integrated digital platform? When is the ERP

implementation expected to be completed?

Answer:

Having a common and integrated ERP system will allow a potential estimated cost

savings of 20% from following areas:

• Optimizing number of business applications across the ports to reduce redundant

applications

• Centralized system will reduce hardware and maintenance costs

• Integrated view of vendors, customers, inventory and other assets, will allow various

economies of scale.

The implementation will be carried out in phases to all the ports and will be completed

by 2023/2024.
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OPERATIONAL & FINANCIAL MATTERS
Energy and Utilities Division

4. Malakoff continues to face the challenge of expiring Power Purchase Agreements

(PPAs) with limited opportunities to expand overseas and no new local projects at

present. In operational terms, assets are ageing, and the operating landscape is

shifting away from fossil fuels due to climate change pressures. (page 112 of AR

2020)

a) Both PPAs for GB3 640MW power plant and Prai 350MW power plant will expire

in 2022 and 2024 respectively and there will be lower energy payments once

these PPAs expire. Will the revenue from Renewable Energy (RE) portfolio and

waste management businesses be sufficient to compensate the loss of income

from the expiration of the two PPAs?

Answer:

Malakoff has undertaken key steps to mitigate the earnings gap from the upcoming PPA

expiry and also to serve as a long-term growth catalyst:

• Acquisition of an additional 12% interest in Shuaibah IWPP from Khazanah Nasional

Bhd (completed on 12 September 2019), effectively increasing the Group’s overall

power generation and water production capacity by 108 MW and 123,450 m3/day,

respectively.



M M C  C O R P O R A T I O N  B E R H A D P A G E  1 0

OPERATIONAL & FINANCIAL MATTERS
Energy and Utilities Division

Answer (cont’d):

• Acquisition of Alam Flora Sdn Bhd (completed on 5 December 2019) to expand the

Group’s presence into the high-growth Waste Management & Environmental

Services sector.

• Secured quota under SEDA for RE projects in the small hydro and biogas segments

with a capacity of 55 MW and 2.4 MW, respectively.

• Successfully secured several rooftop Solar Power Purchase Agreements (SPPAs)

for a total capacity of 9.93 MW.

According to the Energy Commission, as reported in its Peninsular Malaysia Generation

Development Plan 2020 (2021 – 2039) that was published in March this year, Malaysia

will require 6,077 MW of new capacity to meet demand growth by 2030. Net demand is

expected to grow by 0.6% p.a. for 2021 – 2030 and 1.8% p.a. for 2031 – 2039.

This is expected to open opportunities for Malakoff to participate in potential future

bidding exercises to fulfill the nation’s electricity supply requirements. These

opportunities also include key growth areas such as RE, WTE projects, new O&M

businesses, potential repowering and new plant up of conventional power plants.



M M C  C O R P O R A T I O N  B E R H A D P A G E  1 1

OPERATIONAL & FINANCIAL MATTERS
Energy and Utilities Division

5. In FY2020, Malakoff successfully secured Solar Power Purchase Agreement

(“SPPA”) for three rooftop solar projects and secured the Ulu Sebol biogas project.

(page 111 of AR 2020)

a) When will the three solar projects be expected to achieve commercial operation

date? How much revenue will the three solar projects contribute to the Group?

Answer:

The three solar rooftop projects are expected to commence commercial operations in

Q3 2021, with a combined capacity of 9.93 MW. The projects are part of Malakoff’s

expansion plan into RE.

However, considering the limited combined capacity, the projects are not expected to

contribute significantly to the Group in 2021.
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OPERATIONAL & FINANCIAL MATTERS
Energy and Utilities Division

5. In FY2020, Malakoff successfully secured Solar Power Purchase Agreement

(“SPPA”) for three rooftop solar projects and secured the Ulu Sebol biogas project.

(page 111 of AR 2020)

b) The energy outlook remains promising for RE in Malaysia. In response to RE

opportunities, Malakoff will accelerate its efforts to transit its energy generation

mix towards RE sources (page 112 of AR 2020). What is Malakoff’s expectation

and medium-term target for RE portfolio in terms of financial contribution?

Answer:

The Group is cognisant of the challenges of increasing earnings from the RE segment

as it is expected to be significantly less than that from the conventional power

generation due to the size and capacity of the RE projects in general.

However, in the next five-years, the RE segment is expected to contribute approximately

5% of the Group’s PATMI (based on FY2020 financials).

Waste Management & Environmental Services will be a major factor for our future

business. Hence our commitment to reduce carbon footprint is more than just RE.
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OPERATIONAL & FINANCIAL MATTERS
Financials

6. Other operating expenses have increased by 19.6% or RM72.3 million from RM369.8

million in FY2019 to RM442.1 million in FY2020 (page 190 of AR 2020)

What were the reasons for the significant increase in the expenses in FY2020?

Answer:

The increase was mainly due to impairment loss charged to profit or loss in relation to a

claim receivable of a subsidiary following impairment assessment made. Further details

provided in Question 8 below.
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OPERATIONAL & FINANCIAL MATTERS
Financials

7. The Group has recognised in its financial statements a write-off of property, plant

and equipment (PPE) amounted to RM15.64 million, an increase of 170.5% from

RM5.78 million in FY2019 (page 201 of AR 2020).

What were the reasons for the significant increase in PPE write-off in FY2020?

Answer:

The increase in PPE write-off was mainly due to replacement of major parts of certain

machineries specifically Rubber Tyred Gantry (RTG) due to refurbishment works done at

Pelabuhan Tanjung Pelepas in 2020.
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OPERATIONAL & FINANCIAL MATTERS
Financials

8. The Group’s accumulated impairment losses on other receivables have increased

significantly to RM200.7 million in FY2020 (FY2019: RM92.6 million) (Note 23, page

270 of AR 2020).

a) What were the reasons for the high impairment losses on other receivables?

Answer:

The impairment loss on other receivables is mainly related to a claim receivable of a

subsidiary for a discontinued project in 2013 in the Middle East. The additional

impairment loss was made based on development of the claim verification process

during the current financial year.



M M C  C O R P O R A T I O N  B E R H A D P A G E  1 6

OPERATIONAL & FINANCIAL MATTERS
Financials

8. The Group’s accumulated impairment losses on other receivables have increased

significantly to RM200.7 million in FY2020 (FY2019: RM92.6 million) (Note 23, page

270 of AR 2020).

b) What was the nature of these impairment losses and what actions have been

taken to recover the said amount?

Answer:

The impairment loss represents the loss incurred by a subsidiary in relation to a

discontinued project in the Middle East as mentioned in 8(a) above. A legal action has

since been initiated against the relevant party at the Board of Grievances Court in

Jeddah, Kingdom of Saudi Arabia, in an attempt to recover the said loss. Part of the

process entails submission of proof of claims to the Court-sanctioned auditors for

verification.
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OPERATIONAL & FINANCIAL MATTERS
Financials

8. The Group’s accumulated impairment losses on other receivables have increased

significantly to RM200.7 million in FY2020 (FY2019: RM92.6 million) (Note 23, page

270 of AR 2020).

c) What is the percentage of the impairment losses of RM200.7 million that is

expected to be uncollectable?

Answer:

Based on the impairment assessment performed, the probability of recovering the

amount is low. Nevertheless, ongoing efforts to try to recover the amount are put in

place.
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OPERATIONAL & FINANCIAL MATTERS
Financials

8. The Group’s accumulated impairment losses on other receivables have increased

significantly to RM200.7 million in FY2020 (FY2019: RM92.6 million) (Note 23, page

270 of AR 2020).

d) To which business segment does the impaired other receivables relate to? How

much of the impaired other receivables have been recovered to-date?

Answer:

The impaired other receivables relate to ‘Others’ segment. To date, none of the impaired

other receivables have been recovered.
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OPERATIONAL & FINANCIAL MATTERS
Corporate Governance Matters

9. Datuk Ooi Teik Huat has served the Board for 13 years as an Independent Non-

Executive Director. The Board will seek shareholders’ approval via a single tier

voting process for Resolution 7 to retain Datuk Ooi Teik Huat to continue to act as an

Independent Director of the Company until the conclusion of next AGM of the

Company. (page 20 of Corporate Governance Report FY2020 & page 321 of AR 2020)

Why has the Board not adopted two-tier voting for Resolution 7 to retain Datuk Ooi

Teik Huat as an independent director?

Answer:

The Board noted the recommendation by Practice 4.2 of the Malaysian Code on

Corporate Governance that two-tier voting should be adopted to retain Datuk Ooi Teik

Huat as an Independent Director.

Nevertheless, there is no restriction in the Main Market Listing Requirements of Bursa

Malaysia Securities Berhad or the Companies Act 2016 for the Company to seek the

shareholders’ approval via a single-tier voting process to retain an Independent Non-

Executive Director who has served for a cumulative term of more than nine (9) years.

As such, MMC would seek shareholders’ approval on the retention of Datuk Ooi Teik

Huat as an Independent Director via a single-tier voting process.
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OPERATIONAL & FINANCIAL MATTERS
Sustainability Matters

10. The Company adopts the Bursa Malaysia Sustainability Reporting Guide (Second

Edition) and the Bursa FTSE4Good Index requirements and guidelines for its

Sustainability Reporting. Data contained within the Sustainability Report was

sourced internally and has been verified accordingly by its respective business units

or information owners. (page 145 of AR 2020)

Does the Board intend to have the Sustainability Report independently assured and

if so, by when?

Answer:

MMC is exploring the possibility of seeking for independent assurance for its

sustainability reporting going forward.
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