
 

 

FOR IMMEDIATE RELEASE 

 

MMC CONTINUES DISPOSAL OF NON-CORE ASSETS  

 

Kuala Lumpur, 29 August 2006 - MMC Corporation Berhad ("MMC") today announced 

that it has reached an agreement to dispose of its remaining 30% stake in Malaysia 

Smelting Corporation Berhad ("MSC") to subsidiaries of Straits Trading Company Limited 

for RM106.8 million or RM4.75 per share. This sale is consistent with MMC's strategy to 

dispose of its non-core assets and continue to focus on its three core businesses of 

Transport & Logistics, Energy & Utilites and Engineering & Construction. 

 

This disposal is part of a series of disposals carried out by MMC over the last few years 

to reduce its holding of non-core assets. Last year, MMC Group sold 6.1 million MSC 

shares, reducing its stake in the company from 38% to the current level of 30%; and sold 

50 million Sime Darby Berhad (“Sime Darby”) shares, reducing its stake in Sime Darby 

from approximately 3.9% to 1.7%. The company has prudently used the proceeds from 

these disposals to reduce its debts. MMC will continue to seek opportunities to sell its 

other non-core assets and focus on growing its core businesses. 

 

The sale consideration of RM4.75 per share was arrived at on a willing-buyer, willing-

seller basis after taking into account, among others, MSC’s consolidated net assets per 

share of RM4.32 and earnings per share of 26.40 sen based on MSC’s half-year accounts 

ended 30 June 2006. 

 

The company will use the proceeds from the disposal of RM106.8 million to further reduce 

its debts and for working capital. This transaction is expected to complete by the fourth 

quarter of this year.  

* * * 



MMC Corporation Berhad is a diversified group with interests in Transport & Logistics, 

Energy & Utilities, and Engineering & Construction. 

 

The group’s key businesses include Pelabuhan Tanjung Pelepas Sdn Bhd (70% - 

Malaysia’s largest container terminal and the fastest growing container terminal in South 

East Asia), Johor Port (100% - Malaysia’s leading multi-purpose port), Malakoff Bhd (22% 

- Malaysia’s largest independent power producer) and Gas Malaysia Sdn Bhd (41.8% - 

Malaysia’s sole supplier of natural gas to the non-power sector). MMC is also involved in 

major engineering & construction projects, like the RM2 billion Stormwater Management 

and Road Tunnel (SMART) project, a flood mitigation project for the city of Kuala Lumpur. 

 

Through Tronoh (39%), MMC has interests in IJM, one of Malaysia’s premier construction 

companies, and Zelan, a specialist contractor for power plants. For more information, visit 

the company’s web site at www.mmc.com.my. 
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